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➢Non-partisan office providing fiscal and policy 

guidance to the Legislature.

➢Work closely with budget and policy committees, 

and respond to requests from individual 

members’ offices.

➢Legislature’s “eyes and ears.”

➢Ballot analysis work. 

What is the LAO?
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2024-25 Budget Landscape

as of May Revision



➢ In January, Governor estimated $38 billion 
deficit. May Revision proposal estimates $27 
billion.
• Administration and Legislature adopted early action 

budget package that addressed $17.3 billion. 

• May Revision proposes lower new discretionary 
spending (around $1 billion, down from $1.2 billion).
— These deficit reduction actions are somewhat offset by 

revenues that have come in a bit lower than projected, and 
higher projected caseloads for some programs (Medi-Cal).

Budget Problem Has Shrunk
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How the May Revision Addresses the Deficit
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State General Fund Summary
(Dollars in billions)
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State General Fund Summary
(Dollars in billions)
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Child Welfare



2024-25 Proposed Child Welfare Local 

Assistance Funding (Under DSS)
(Dollars in millions)
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2024-25 Key Changes:

New Proposals
(Dollars in millions)
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2024-25 Key Changes:

Augmentations Based on Current Law
(Dollars in millions)
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2024-25 Key Changes:

Reductions Based on Current Law
(Dollars in millions)
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➢ As part of overall CCR implementation, interim Level of Care 

rates began implementing in 2017.

• Under statute, interim rates expire Dec. 31, 2024. Permanent rates 

structure must be in place by Jan. 1, 2025.

➢ DSS proposed permanent structure and statutory language.

• Updated language at May Revision addresses some feedback. 

Conversations ongoing.  

• Legislature’s package rejects trigger and adds reporting.

• Implementation of new rates likely cannot begin until 2026-27 earliest.

• Cost impact estimated around $1 billion at full implementation.

CCR Permanent Foster Care Rates

12



Thank you!

Questions?

Email: angela.short@lao.ca.gov 
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